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PROFILE
ZoomMed and its subsidiaries are committed to the development and the marketing of a broad range of
computer applications designed for healthcare professionals.
ZoomMed builds and operates the e-Pic Communication Platform, a clinical interoperable information
exchange network between physicians and the various other stakeholders of the healthcare sector, such as
pharmacists, specialists, pharmaceutical corporations, laboratories, specialized clinics private insurers,
employers and others.
The cornerstone of this network is ZoomMed's ZRx Prescriber. The ensuing communication and
management improvement enhances the healthcare system and allows patients to have access to faster and
more secure services.
The company shares are listed on the TSX Venture Exchange under the symbol ZMD.
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ZOOMMED’S MEDICAL INTEROPERABILITY NETWORK ADVANTAGES

PRÉ ZOOMMED

1

2

Pharmacists
u
u
u
u
u
u
u

Identification as a participating pharmacy on the network;
Electronic prescription routing directly to the pharmacist
system;
More efficient, faster and error-free prescription processing;
Enhanced customer loyalty programs;
Increased adhesion rate of the initial prescription;
Enhanced communication platform with physicians;
Enhanced medication adherence programs.

Physicians
u
;

u
u
u
u
u
u
u
u

2

Medication information (monographs);
Tools for better medical practice;
Coverage information on insurance formularies;
E-detailing (videos);
Research funding request forms;
Network’s participating pharmacy lists;
Easy access to the latest clinical studies;
Online mentoring (training the trainer);
Drug-to-drug interactions & drug-to-allergies alerts.
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Pharmaceutical companies
u
u
u
u
u
u
u

Adherence and patient support programs;
Co-payment programs;
Product visibility, e-detailing (Videos);
Dissemination of medical education programs;
Brand positioning and awareness;
Exception forms (pre-authorization forms);
Privileged access to key opinion leaders.

Employers, Insurers, Payers
u
u
u
u
u
u
u
u

5

Reduction of medication costs;
Better health services for employees;
Reduced absenteeism;
Increased productivity;
Increased negotiating power with pharmaceutical companies;
Access to patient medication history;
Eligibility & drug formulary validation;
Customized drug formularies.

Patients
u
u
u
u
u
u

Access to disease and drug information;
Access to the network's participating pharmacy list;
Access to the specialized clinics' list ( e.g. infusion clinics);
Cost savings;
Better overall healthcare management and follow-up services;
Automatic prescription renewals.
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PRAXIS LAB

Already selected by one of the major pharmacy chains in Quebec, PraxisLab is a pharmacy management
application that enhances patients' services, assists the work of the personnel throughout the day and simplifies
team work in the pharmacy with its unique and user-friendly dashboard.
PraxisLab is an online, secure and intuitive application, using an outstanding visual design that requires minimal
training.
It is a web application using the latest technologies and is compatible with PC, MAC, IPad or other intelligent
portable devices.
The updates are simplified and no backup management procedures are necessary. It is an up-to-date application
in which it is easy to add new features and where interoperability is assured. It offers multi-sites pharmacy
capabilities.
PraxisLab increases profitability, is easy to install and simple to use, at very reasonable acquisition and
maintenance costs.

4

ANNUAL REPORT 2012

EVEMR

ZoomMed develops an application in partnership with Sharpe Medical Consulting to build and commercialize,
throughout North America, an Electronic Medical Record (EMR) for all behavioral health providers.
This EMR offers a simplified solution to classify and categorize the specific mental disorder statistics and research
diagnostic criteria of the DSM-5 (Diagnostic and Statistical Manual of Mental Disorders), psychiatric practice
guideline-based clinical decision support and patient education material at the point of care. It is a modular
product built around a clinical note-writer application. The note-writer module includes a comprehensive patient
summary, a robust reports section and a clinical library.
With current government incentive programs followed by the onset of penalties, most psychiatrists will be
driven to use an EMR in the near future. It is estimated that there are 55,000 psychiatrists in the US and Canada
and the potential market is not limited to psychiatrists. With the release of the DSM-5, all behavioral health
providers will have to migrate to the new diagnostic schema. This includes psychologists and social workers.
It is estimated that there are close to 100,000 psychologists and over 800,000 social workers in the US.
Currently, psychiatric diagnoses are categorized in the DSM-4. This manual is published by the American
Psychiatric Association (APA) and covers all mental health disorders for both children and adults. Mental Health
Professionals use this manual when working with patients in order to better understand their illness, the
potential treatment and to help private insurers understand the needs of the patient. The book is typically
considered the “Bible” for any professional who makes psychiatric diagnoses in the United States and many
other countries. The fifth edition (DSM-5) is currently under preparation and should be published in May 2013
by the APA.
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MESSAGE TO SHAREHOLDERS
Dear ZoomMed Shareholders, clients and employees,
There is no secret, with regards to sharing and exchanging information, the healthcare network needs to become
more efficient, by all means this represents it’s best chance to provide society with affordable and increasingly
sophisticated healthcare services for individuals and communities.
ZoomMed is born out of a technological vision, enlightened and precursor, on how to technically structure the
exchange of information and transactions in the healthcare area. The foundation of this vision identifies the
physician as the core contributor of the global healthcare network, as well as ensuring to establish an easy to use
and efficient communication between all healthcare stakeholders. It favors bidirectional exchange of information
between participants, so that quick clinical and administrative decisions be taken, rather than burdening lines of
communication for statistical and control purposes.
As for all visionary organizations, we head strong for our goal with both conviction and determination, while
others might have found the way too long and difficult. At once, recent developments in the North-American
health industry, as well as ZoomMed’s past achievements are confirming the soundness of this global vision and
the important role ZoomMed will play in this context.
2011-12 ACHIEVEMENTS
In last year’s message, I shared that our priority was to enter the American market and that I was deeply
convinced that ZoomMed’s solution would appeal the American health professionals. This market’s development
potential is tremendous, it is ten times the size of the Canadian market with more than 550,000 physicians and
over 4 billion prescriptions per year. Furthermore, the timing was and is still perfect in a market in full expansion,
stimulated by the incentive programs of the Obama administration which subsidize physicians achieving the
adoption of health technologies, such as electronic prescribing.
Indeed, the acknowledgment received from the U.S. market goes far beyond our expectations. The strategy
consisted in enabling the use of the ZRx Prescriber in the hands of as many U.S. Physicians as possible,
thereby creating a significant added value to our communication network for numerous potential customers and
partners. In order to facilitate the rapid penetration of this huge market, ZoomMed opted for a distribution
strategy in partnership with some major players already well established. The technological qualities of the
ZRx Prescriber and its strategic value, since now being used by a number of U.S. physicians, resulted in high
interests to integrate the ZRx Prescriber solution to the global portfolio offering of Electronic Medical Record
providers now seeking agreements with ZoomMed.
Here is a brief list of such agreements concluded over the past year:
CAREEVOLVE.COM INC.
This wholly owned subsidiary of BioReference Laboratories Inc. (NASDAQ: BRLI) already provides services to
35,000 physicians which use the portal to submit requests for laboratory analysis, results management and
archiving. CareEvolve entered into an agreement with ZoomMed for the integration of the ZRx Prescriber,
which is now fully integrated into their portal and, therefore, accessible to their 35,000 physicians.
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TOUCH MEDIX LLC.
This California-based medical software provider integrated the ZRx Prescriber in its portfolio of cutting-edge
solutions already being used by more than 5,000 doctors, nurses and other health professionals.
INSURANCE DATA SERVICES INC. (IDS)
A recent agreement was signed with this company which already includes the ZRx Prescriber to its medical
billing solutions. Their solutions allow more than 1,000 physicians to manage administrative records for over
100,000 patients in 15 different states.
SMART e-CHARTS
This New-York State based medical software supplier made a very noticeable entry on the market with state of
the art solutions and is now interfaced with the ZRx Prescriber.
SHARPE MEDICAL CONSULTING
During the course of the year ZoomMed reached two agreements with SHARPE MEDICAL CONSULTING,
a Washington DC based company: first and foremost a $1 million contract for a software design and secondly,
a partnership in order to create and commercialize an EMR (Electronic Medical Record) for all behavioral health
providers (55,000 psychiatrists, 100,000 psychologists and more than 800,000 social workers in the United
States). SHARPE MEDICAL CONSULTING is a renowned authority in the design of solutions for the functional
implementation of DSM guidelines (Diagnostic and Statistical Manual of Mental Disorders) and should prove to
be an exceptional partner to insure penetration of ZoomMed technologies in this market. Needless to say, the
ZRx Prescriber will be part of the global solution offered to those professionals where a pharmacotherapy is a
key factor in most treatment plans.
FULFILLMENT OF ZOOMMED’S VISION
The latest development in North-American health networks and our discussions with numerous partners, signed
or potential, have confirmed the basic elements of ZoomMed’s vision:
u The physician is, without a doubt, the cornerstone of the Health Network;
u The various Healthcare Stakeholders will subscribe only to an easy to use and efficient technological network

which will facilitate their practice and speed-up their clinical decisions;
u The network must take into account the growing contribution of some health network stakeholders, such as

pharmaceutical companies, private insurers, payers, chain pharmacies;
u Patients are now expecting to be involved in their care plan so that they can increase their well-being and

reduce their costs. Thanks to the Internet, they are better informed on their health conditions and needs.
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MESSAGE TO SHAREHOLDERS
In order to optimize drug prescribing, we are going one step further. The next generation of the ZRx Prescriber
will take into account the Evidence-Based Medecine (EBM) approach, which helps clinicians to make the best
decisions about the care of individual patients. It will also offer Guidelines to Good Practice (GGP) for the
broadcasting of best standard treatments for physicians. These GGP will help identify assess and apply relevant
evidence for better health care decision making. On one hand they will offer solutions to avoid transcription
errors, dosage errors, drug interactions, or drug contraindications and on the other they will offer enhancements
to drug prescription by including medication compliance, insurance plans etc.
In this regard, we have entered into an exclusive agreement to market and implement "CESAMSPHERE" a secure
medical interactive communication platform developed by "Centre d’Expertises et de Services pour l’Avancement
Médical Inc. (CESAM)". This agreement will provide new functionalities to the ZRx Prescriber and the
e-Pic Communication Network, such as medical tele-expertise, continuing medical education and laboratory
diagnostic tests analysis by specialists, strengthening the bridge between physicians, pharmacists and other
stakeholders in the healthcare community.
Since its debut ZoomMed carried out numerous agreements and made some adjustments, it is now very close
to full realization of its vision, a vision that just a few years back was considered “futuristic”.
After creating an electronic prescriber with a technological edge increasingly recognized by Canadian as well as
American physicians, ZoomMed has capitalized progressively on the strategic role of physicians to build around
them a multifunctional transactional platform which is considered "de facto", by its simplicity and effectiveness,
the exchange channel of choice between the different stakeholders in the health sector. Hence ZoomMed’s
e-Pic network is born.
We have already integrated pharmaceutical companies to the e-Pic platform. Over the next year, we plan to
increase our efforts in order to offer a new connection to private insurers. In a context where increasing costs of
health programs are becoming a concern, private insurers and group plan sponsors, are seeking more
collaboration among healthcare stakeholders to ensure the economic survival of health programs and insurance
plans currently available. To achieve this, insurers need an effective communication platform:
u With physicians to optimize treatment plans when needed;
u With Pharmaceutical companies, in order for them to take into consideration the purchasing power and the

important financial contribution of health plan payors, as they already do in the case of government insurers;
u With pharmacists and mail-order pharmacy services, to reduce costs for equivalent pharmacotherapy

services.
Finally, it appears obvious that ZoomMed transformed itself gradually. It evolved from having a specialized role
in technological application development for healthcare professionals (ZRx Prescriber and PraxisLab pharmacy
management system) to a more universal role as a multifunctional transactional platform operator, linking not
only professionals using its own technology, but all technology providers and health care stakeholders. The many
agreements, the concluded ones and the ones being negotiated with various strategic partners, consistently
contribute to establish the neutral and universal qualities of the e-Pic platform and its accessibility to various
applications currently used in the field.
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ACKNOWLEDGEMENTS
I would like to take this opportunity to thank all healthcare professionals whom have put their trust in
us by adopting our e-Pic network as their privileged exchange platform. We assure them that putting our
technology at their service in order to simplify their work and make it more efficient will always be our main
purpose. A special thank you for our new partners who have supported us in realizing our vision and have
contributed, by using our e-Pic network, in giving us more added value and more recognition in the field as a
neutral and universal platform.
Our employees have been essential participants in our growth. Their energy and creativity are at the source of
our technological edge. We are proud of them and very thankful.
I also want to point out the invaluable advice of the board members regarding ZoomMed's major decisions.
Finally, I wish to thank all ZoomMed shareholders for their constant support. Our main priority is to value their
investment for which we believe that recent developments are promising for.
President and CEO,

Yves Marmet

ANNUAL REPORT 2012

9

MANAGEMENT’S DISCUSSION AND ANALYSIS
This Management’s Discussion and Analysis explains ZoomMed Inc.’s consolidated comprehensive income, financial position and cash flows situation for fiscal years ended May 31, 2012 and May 31, 2011. It must be read in
conjunction with the audited consolidated financial statements and its accompanying notes as at May 31, 2012
and May 31, 2011. Some operating results, financial position and cash flows situation were also compared with
information from fiscal year ended May 31, 2010.
Management prepared this report by taking into account all available information as at September 14, 2012.
This Management’s Discussion and Analysis report includes ZoomMed Inc. and its subsidiaries (the “Company”)
financial position.
All financial information discussed in this analysis has been prepared in accordance with Canadian generally
accepted accounting principles as set out in the Handbook of the Canadian Institute of Chartered Accountants
(“CICA Handbook”). In 2010, the CICA Handbook was revised to incorporate International Financial Reporting
Standards ("IFRS"), and require publicly accountable enterprises to apply such standards effective for fiscal years
beginning on or after January 1, 2011. Accordingly, the Company has begun reporting on this basis in this
current consolidated financial report. Unless otherwise indicated, all amounts are in Canadian dollars.
The Company has consistently applied the same accounting policies in its opening IFRS balance sheet as of
June 1, 2010 and for all subsequent periods.
This Management’s Discussion and Analysis report may contain information and statements on the future
performance of the Company which are forward-looking in nature. These statements reflect Management's best
assessment for assumptions made regarding future events. Thus readers are hereby cautioned that actual results
may differ materially.
This Management’s Discussion and Analysis and the audited consolidated financial statements were
submitted to the Audit Committee and approved by the Board of Directors.
BUSINESS DESCRIPTION
ZoomMed Inc. (“ZoomMed”) was incorporated under the Canada Business Corporations Act on
February 24, 2005.
ZoomMed Inc. and its subsidiaries (the “Company”) are committed to the development and the marketing of a
broad range of computer applications designed for healthcare professionals.
The Company has developed the “ZRx Prescriber”, a technological innovative Web application that enables
physicians to use a wireless device, such as IPhone™, IPad™, Google Android™ or computers, to write and
rapidly deliver scripts. Since it is a stand-alone product, it can easily be integrated to any Electronic Medical
Record application (EMR).
The Company's “e-Pic Communication Network” is a clinical information exchange platform between
physicians and the various other stakeholders of the healthcare sector, such as pharmacists, specialists,
pharmaceutical corporations, laboratories, specialized clinics and others.
Furthermore, the Company also offers “PraxisLab” new pharmacy management software that enhances all
aspects of the prescription filling process and the complete pharmacists patient file management. PraxisLab uses
state-of-the-art protocols and up-to-date software standards.

10
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MANAGEMENT’S DISCUSSION AND ANALYSIS
The ensuing communication and management improvement enhances the healthcare system and allows patients
to have access to faster and more secure services.
ZoomMed Inc. common shares are trading on the TSX Venture Exchange under ZMD symbol.
The Company’s registered head office is located at 6300 Auteuil Street, Suite 121, Brossard, Québec, Canada,
J4Z 3P2.

OPERATING RESULTS
SELECTED ANNUAL INFORMATION

(1) The financial information for fiscal year 2010 has not been adjusted to reflect the new IFRS standards. Only financial information for
fiscal year 2011 has been adjusted.

Operating revenue, for fiscal year 2012, mainly consist of revenue generated by the e-Pic Communication
Network. For fiscal year 2011, operating revenue consist primarily of a $2,147,887 revenue generated by the
e-Pic Communication Network and revenue from the sale of rights to use the PraxisLab software totalling
$730,000. Revenue generated by the e-Pic Communication Network are mainly from contracts with
pharmaceutical companies and increased by 22%, compared to fiscal year 2011 and 71%, compared to fiscal
year 2010. These contracts are primarily for a period of twelve months and are recognized using the straight-line
method over their duration. As a result, a part of operating revenue is recorded in liabilities as deferred revenue.
Total income from operating revenue and deferred revenue will reflects the increase in signed contracts with
pharmaceuticals. As at May 31, 2012, deferred revenue and operating revenue totaled $5,207,865, compared
to $3,191,361 as at May 31, 2011 and $ 2,482,475 as at May 31, 2010, thus representing a 63% increase,
compared to fiscal year 2011 and 110% increase, compared to fiscal year 2010. The effectiveness of our tool is
undeniable and became a reliable and fast solution for pharmaceutical companies to reach physicians.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
Selling expenses remained constant, although increased sales efforts have been made for the development of the
U.S. market. During the fiscal year ended May 31, 2012, several agreements and strategic alliances have been
established, particularly in the United States.
Lower administrative costs are primarily due to downsizing and reduced non-recurring costs of stock-based
compensation.
General operating expenses are $1,019,054 for the fiscal year 2012, $1,184,253 for 2011 and $1,118,690 for
2010.
ZRx Prescriber’s development costs are recorded under two methods; one portion (new functionalities) is
capitalized according to future economic benefits from development costs and the other portion is recorded as
expenses. For the fiscal year ended May 31, 2012, capitalized development costs were $472,286 and $882,775
in development costs were recorded as expenses, for a total of $1,355,061. For the fiscal year ended
May 31, 2011, capitalized development costs were $242,266 and $965,041 in development costs were
recorded as expenses, for a total of $1,207,307. For the fiscal year ended May 31, 2010, capitalized development costs were $323,153 and $764,269 in development costs were recorded as expenses, for a total of
$1,087,422. The development costs increase during the fiscal year ended May 31, 2012, is attributable to
PraxisLab development acquired in February 2011. These costs will be capitalized until its introduction to the
market.
The increase in financial expenses is primarily attributable to interest expenses in relation to the debenture issued
on September 30, 2011.
The Company shows an EBITDA of $(2,198,212) as at May 31, 2012, compared to $(2,875,542) as at
May 31, 2011. The Company shows an EBITDA of $(3,175,018) for the fiscal year ended May 31, 2010.
The Company recorded a net operating loss before discontinued activities of $3,085,727 as at May 31, 2012,
$3,705,117 as at May 31, 2011 and $4,330,250 as at May 31, 2010.
The Company recorded a $0.024 loss per share for the fiscal year ended May 31, 2012, $0.032 for the fiscal year
ended May 31, 2011 and $0.044 for the fiscal year ended May 31, 2010.
The following quarterly information is presented in accordance with the consolidated financial statements.
The following amounts accurately correspond to the non-audited quarterly reports and must be read in
conjunction with our consolidated financial statements and its accompanying notes.
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SELECTED QUARTERLY INFORMATION

Fourth quarter of 2012
For the three-month period ended May 31, 2012 (Q4-2012), the Company recorded operating revenue of
$770,324, revenue which were relatively stable throughout the other quarters. The rather exceptional revenue
of $1,255,078 during the fourth quarter is attributable to the sale of rights to use the PraxisLab software
totalling $730,000.
Operating expenses decreased throughout the quarters which is mainly due to downsizing.
The Company recorded a net loss of $435,961 for the three-month period ended May 31, 2012 (Q4-2012),
compared to a net loss of $418,712 for the corresponding period (Q4-2011).

FINANCIAL POSITION
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MANAGEMENT’S DISCUSSION AND ANALYSIS
During the fiscal year ended May 31, 2012, the Company has issued a secured convertible debenture for a
principal amount of $1,500,000, such convertible debenture being convertible at the sole option of the holders
thereof into common shares of the share capital of the Company on the basis of one common share for each
$0.15 in principal amount of convertible debenture. Furthermore, 10,000,000 common shares purchase warrants
were issued. Each warrant entitles the holder thereof to purchase one common share at a price of $0.15 per
share for 24 months following the closing date. The convertible debenture matures 24 months from the date of
issuance or such earlier date which may be provided for as a redemption feature. Subject to certain conditions,
the Company may redeem all or any portion of the convertible debenture upon 30 days written notice to the
holders thereof in which case such holders may exercise their conversion rights, in whole or in part, prior to the
intended date of redemption. The convertible debenture bears a nominal interest rate of 15% per annum and
matures in September 2013. The convertible debenture is secured by a movable hypothec on the assets of the
Company and a promissory note.
During the fiscal year ended May 31, 2011, the Company completed a private placement for gross proceeds of
$2,500,600 issuing 16,132,902 units of the Company at a price of $0.155 per unit.
During the 2010 fiscal year, the Company completed a private placement, for gross proceeds of $2,500,000,
issuing 12,500,000 shares of the Company at a price of $0.20 per share.
Fixed assets slightly decreased since 2010 resulting from the amortization expense.
Intangible assets increased by $1,233,119 since June 1, 2010 which is essentially attributable to the acquisition
of Praxis Santé Inc. as at February 2011. The excess of the purchase price over the fair value of net identified
assets of $1,163,802 was recognized as intellectual property. PraxisLab development costs will be fully
capitalized until its introduction to the market.
Since May 29, 2012, the Company holds 40% of the equity shares and 50% of the voting shares in EvEMR's
joint venture, which was established to implement and commercialize, throughout North America, an Electronic
Medical Record (EMR) designed for all behavioural health providers. It will be a modular product built around a
smart clinical note-writer application. The joint venture fiscal year is December 31.
As at May 31, 2012, the Company recorded $2,590,272 (including $425,000 long term deferred revenue) in
deferred revenue, which represents a 148% increase compared to May 31, 2011 and a 170% increase compared
to June 1, 2010. The e-Pic Communication Network is now well recognized as an efficient solution, as
Pharmaceutical Corporation’s adherence increases. The majority of these contracts have twelve-month duration
and have to be recognized on a straight-line basis over the duration of the agreements, therefore generating
deferred revenue that, even if it is a positive sign, reflect negatively on the working capital as they are mainly
recorded as current liabilities.
The Company's equity has decreased by $2,790,151 during fiscal year 2012. This decrease is mainly due to the
net loss, decreased by the equity component of the convertible debenture.
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CASH FLOWS AND SHAREHOLDERS’ EQUITY

(1) The financial information for fiscal year 2010 has not been adjusted to reflect the new IFRS standards. Only financial information for
fiscal year 2011 has been adjusted.

Cash flows used for operating activities amounted to $(1,077,961) in 2012, $(1,894,716) in 2011 and
$(2,507,602) in 2010.
Cash flows from financing activities, totalling $1,327,827 for fiscal year ended May 31, 2012 is related to the net
proceed of a convertible debenture issued in September 2011. For the fiscal years ended May 31, 2011 and 2010,
cash flows from financing activities were respectively $2,231,525 and $2,451,132 and reflect the issuance of
common shares net of expenses.
For the fiscal year ended May 31, 2012, cash flows from investing activities of $(483,176) are related to the
acquisition of fixed assets, the capitalization of development costs and the interest in the EvEMR joint venture.
For the fiscal year ended May 31, 2011, cash flows used in investing activities of $(1,270,850) were related to
the acquisition of Praxis Santé Inc., the acquisition of fixed assets and the capitalized development costs. As at
May 31, 2010, cash flows used in investing activities totalling $2,082,138 are attributable to the disposal of a
guaranteed investment certificate, the acquisition of fixed assets and the capitalized development costs.
The net change in cash and cash equivalents from these three types of activities amounted to $(233,310) for
fiscal year 2012, $(934,041) for fiscal year 2011, and $2,025,668 for fiscal year 2010.
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LIQUIDITY
In order to meet additional capital requirements, the Company may consider collaborative arrangements and
additional public or private financing to fund part or all of particular product development programs. Financing
could include the incurrence of debt and the issuance of additional equity securities, which could result in
dilution to shareholders. There can be no assurance that additional funding will be available. The Company
manages this risk by establishing detailed cash flows forecasts, as well as long-term operating and strategic plans.
According to these forecasts, most of its cash flows for operating activities will be generated by the
ZRx Prescriber, PraxisLab and the e-Pic Communication Network.

OFF-BALANCE SHEET ARRANGEMENTS
There was no off balance sheet arrangements or arrangements likely to have an impact on our operating results
or our financial situation.

RELATED PARTY TRANSACTIONS
a) Key management compensation
Key management is those persons having authority and responsibility for planning, managing and controlling the
Company’s activities, including the Directors and Executives. Key management participates to the stock option
plan. Key management wage compensation, for the fiscal year ended May 31, 2012 totalized $561,538
($600,000 for the fiscal year ended May 31, 2011). Furthermore, as at November 30, 2011, 690,000 stock
options, at a price of $0.15 for a period of 5 years, were awarded to key management and represent a stockbased compensation cost of $33,465 ($52,020 for the fiscal year ended May 31, 2011).
b) Related party transactions
During the fiscal year ended May 31, 2012, the Company paid professional fees totalling $64,890 ($86,310 in
2011) to a corporation owned by a shareholder and officer of the Company. No payment is due for the fiscal
year ended May 31, 2012 and for the fiscal year ended May 31, 2011 the accounts payable include an amount
of $7,210.
Related party transactions terms and conditions
The balances, as at the end of the period, are not guaranteed and bear no interest, as it is a cash settlement.
No guaranties were given or received regarding receivables or payables between the related parties. For the
fiscal years ended May 31, 2012 and May 31, 2011, the Company did not record any depreciation as regards to
outstanding related party receivables. An assessment is performed at each financial period, by examining the
related party financial statements and the market in which the related party operates.
These transactions were made on equivalent terms to those prevailing in the case of transactions subject to
normal market conditions.
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OUTSTANDING SHARES, WARRANTS AND STOCK OPTIONS AS AT SEPTEMBRE 14, 2012

ACCOUNTING STANDARDS ISSUED BUT NOT YET APPLIED
Financial Instruments
In October 2010, the International Accounting Standards Board “IASB” issued IFRS 9, “Financial Instruments”,
which represents the completion of the first part of a three-part project to replace IAS 39, “Financial Instruments:
Recognition and Measurement”, with a new standard. Per recent updates to IFRS 9, an entity choosing to
measure a liability at fair value will present the portion of the change in its fair value due to changes in the
entity’s own credit risk in the other comprehensive income or loss section of the entity’s statement of
comprehensive income, rather than within profit or loss.
Thus, to determine whether a financial asset is measured at amortized cost or fair value, IFRS 9 uses a single
approach that replaces the multiple rules in IAS 39. The recommended approach in IFRS 9 is based on how an
entity manages its financial instruments and the characteristics of the contractual cash flows of financial assets.
This standard will be effective for financial statements periods beginning on or after January 1, 2015. Earlier
application is permitted. The Company intends to adopt this new standard as its effective date. The Company has
not yet assessed the potential impact of these new guidelines on its consolidated financial statements.
Reporting entity
In May 2011, the IASB issued a group of five new standards that address the scope of the reporting entity:
IFRS 10 “Consolidated financial statements”, IFRS 11 “Joint arrangements”, IFRS 12 “Disclosure of interests in
other entities”, IAS 27 “Separate financial statements” and IAS 28 “Investments in associates”.
Consolidation - IFRS 10 replaces all previous provisions related to control and consolidation stated in IAS 27
"Separate Financial Statements" and SIC-12 "Consolidation - Special Purpose Entities". IFRS 10 amends the
definition of control and provides a single definition of the concept of control, which is characterized by the
holding power of the entity, the exposure or the rights to variable returns of the entity. Power means the ability
to manage the activities in a way that could significantly affect returns. Returns must vary and can be positive or
negative, or both. The revised IAS 27 is a standard relating solely to the separate financial statements and its
provisions are unchanged.
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Joint arrangements - IFRS 11 amends the definition of a joint agreement so that it includes only two types of
agreements: joint activities and joint ventures. Under this standard, the proportionate consolidation method is
no longer permitted to account for jointly controlled entities, and the use of the equity method is mandatory for
all participants in a joint venture. The entities involved in joint activities will use an accounting method very
similar to the one that currently applies to jointly controlled assets and jointly controlled activities.
Disclosures of interests in other entities - IFRS 12 establishes requirements for disclosure applicable to
entities subject to the provisions of IFRS 10 and IFRS 11, thereby replacing the requirements information set out
in IAS 28. Under IFRS 12, entities should provide information that helps users of financial statements to evaluate
the nature, risks and financial effects of the entity interests in subsidiaries, associated companies, joint
agreements and unconsolidated structured entities.
These standards are required to be applied for accounting periods beginning on or after January 1, 2013, with
earlier adoption permitted. The Company has not yet assessed the impact of these standards or determined
whether it will adopt the standards early.
Fair value measurement
In May 2011, the IASB issued IFRS 13 "Fair value measurement". This standard will improve consistency and
reduce complexity by providing a precise definition of fair value and a single source of fair value measurement
and disclosure requirements for use across IFRS. IFRS 13 will be effective for fiscal years beginning on or after
January 1, 2013, with earlier application permitted. The Company intends to adopt this new standard as its
effective date. The Company has not yet assessed the potential impact of these new guidelines on its
consolidated financial statements.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
The preparation of consolidated financial statements in accordance with IFRS often requires management to
make estimates about and apply assumptions or subjective judgment to future events and other matters that
affect the reported amounts of the Company’s assets, liabilities, revenue, expenses and related disclosures.
Assumptions, estimates and judgments are based on historical experience, expectations, current trends and other
factors that management believes to be relevant at the time at which the Company’s consolidated financial
statements are prepared. Management reviews, on a regular basis, the Company’s accounting policies,
assumptions, estimates and judgments in order to ensure that the consolidated financial statements are
presented fairly and in accordance with IFRS.
Critical accounting estimates and judgments are those that have a significant risk of causing material adjustment
and are often applied to matters or outcomes that are inherently uncertain and subject to change. As such,
management cautions that future events often vary from forecasts and expectations and that estimates
routinely require adjustment.
Management considers the following areas to be those where critical accounting policies affect the significant
judgments and estimates used in the preparation of the Company’s consolidated financial statements.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
Estimated useful life
The management assesses fixed assets in line with the assets useful life. The amount and the related fixed assets
amortization timetable for a given period are influenced by their estimated useful life. The estimations are
reviewed at least once a year and are updated if the useful life expectations are altered by physical wear,
technical and commercial obsolescence.
Intangible assets
The values associated with identifiable intangible assets with finite useful live are determined by applying
significant estimates and assumptions.
Valuations performed in connection with post-acquisition assessments of impairment of identifiable intangible
assets are based on estimates that include risk-adjusted future cash flows. Projected cash flows are based on
business forecasts, trends and expectations and are therefore inherently judgmental. Future events could cause
the assumptions utilized in impairment assessments to change, resulting in a potentially significant effect on the
Company’s future operating results due to increased impairment charges, or reversals thereof, or adjustments to
amortization charges.
Fair value of stock options
Determining the fair value of the stock options requires judgment related to the choice of a pricing model, the
estimation of stock price volatility and the expected term of the underlying instruments. Any changes in the
estimates or inputs utilized to determine fair value could result in a significant impact on the Company’s future
operating results or other components of shareholders’ equity.
Government assistance
The Company is entitled to government assistance in the form of research and development tax credits and
grants. These are applied against related expenses and the cost of the asset acquired. Tax credits are available
based on eligible research and development expenses consisting of direct and indirect expenditures and
including a reasonable allocation of overhead expenses. Grants are subject to compliance with terms and
conditions of the related agreements. Government assistance is recognized when there is reasonable assurance
that the Company has met the requirements of the approved grant program or, with regard to tax credits, when
there is reasonable assurance that they will be realized.
Going concern
The assessment of the Company’s ability to execute its strategy by funding future working capital requirements
involves judgment. Further information regarding going concern is outlined in Note 2 of consolidated financial
statements as at May 31,2012.
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SUBSEQUENT EVENT AFTER CLOSING DATE
In July 2012, the Company granted 3,830,000 stock options allowing their holders to acquire 3,830,000 common
shares, at an exercise price of $ 0.10 per share, for a period of five years.

TRANSITION TO IFRS
The Company’ consolidated financial statements have been prepared in accordance with IFRS, as described in
notes 2 and 4. This is the Company’s first year to produce consolidated financial statements under IFRS 1
“First-time Adoption of IFRS”. The Company’s adoption date is June 1, 2011, and the consolidated financial
statements reporting date in May 31, 2012. However, the Company’s IFRS transition date is June 1, 2010, being
the first comparative period. The Company prepared its opening IFRS consolidated statements of financial
position at that date.
IFRS1 is based on the principle that the adoption of IFRS should be applied retrospectively. However, IFRS 1 offers
certain optional exemptions and mandatory exceptions to the retrospective application of IFRS to first-time
preparers of IFRS financial statements. Those exemptions and exceptions, which are relevant to the Company,
are discussed in turn below.
IFRS EXEMPTION OPTIONS
Business combinations – IFRS 1 allows an entity to apply IFRS 3, Business Combinations either retrospectively to
all combinations, retrospectively from a certain point forward or prospectively to acquisitions occurring after the
Company’s transition date (June 1, 2010). The Company has elected to apply IFRS 3 prospectively. Therefore,
business combinations prior to June 1, 2010 were not reclassified.
Share-based Payments – IFRS 1 - encourages application of its IFRS 2 - Share-based payments provision to
equity instruments granted on or before November 7, 2002, but also permits the application of IFRS 2, only to
equity instruments granted after November 7, 2002 that had not vested by the Transition Date. The Company
elected to avail itself of the exemption provided under IFRS 1 and therefore applied IFRS 2 only to all equity
instruments granted after January 1, 2006 that had not vested by the Transition Date.
Designation of previously recognized financial instruments – IFRS 1 permits to re-designate financial
instruments previously recognized, provided that the financial asset or liability meets certain criteria in IAS 39 Financial Instruments: Recognition and Measurement. The Company decided to maintain its financial instruments
designation.
Fair or reassessment value as deemed cost – IFRS 1 permits to assess its fixed assets at their fair value as at
transition date and subsequently use the fair value as deemed cost. The Company decided not to reassess its
fixed assets at fair value as at transition date.
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IFRS MANDATORY EXCEPTIONS
Accounting estimates – In accordance with IFRS 1, the estimates recognized according with IFRS as at the
transition date must be coherent with the estimates recognized, at the same date, according with earlier GAAP,
after adjustments to reflect any difference between the accounting methods, unless objective evidences show
that these estimates were incorrect. Thereby, the first-time adopter can not use information retrospectively in
order to recognize or modify accounting estimates. The prior recognised estimates by the Company, in
accordance with Canadian GAAP, were not modified, except if necessary in order to reflect any difference
between both methods.
RECONCILIATION BETWEEN IFRS AND CANADIAN GAAP
IFRS 1 requires to explain the transition impact from earlier GAAP to IFRS of its financial position, its financial
performance and its cash flows. Consequently, the Company must disclose the reconciliations as at June 1, 2010,
and May 31, 2011 regarding its equity, and as at May 31, 2011 regarding its comprehensive income. It should
be noted that the transition from GAAP to IFRS did not have a significant impact on the Company's generated
cash flows.
The following information presents the reconciliations between Canadian GAAP and IFRS regarding balances and
required periods.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
a) Intangible assets – Canadian GAAP previously allowed the Company to increase the intellectual property
cost by its related future income taxes, while IFRS does not. A $682,000 unamortized amount was recorded
against equity and the related intangible asset as at the transition date. As a result of this change, the related
intellectual property accumulated amortization was reduced by an amount of $238,700. The net result, as at the
transition date, represents a $443,300 intangible asset net book value decrease and a deficit increase.
b) Fixed assets – IFRS requires that the amount of amortization of an asset be distributed systematically over its
useful life and that the amortization method reflects the rate at which the company expects to consume the
future economic benefits related to the asset. Those requirements were less explicit in Canadian GAAP.
IFRS specifies that strait-line amortization leads to a constant charge over the useful life of the asset, if the asset
residual value does not change. The Company assessed that, according to this definition, strait-line amortization
method best reflects the rate at which the company expects to consume the future economic benefits related to
its fixed assets.
The cumulative impact of changing from the declining method (Canadian GAAP) to the strait-line method (IFRS)
has reduced by $484,859 the carrying value of fixed assets as a result of the same amount increase in
cumulated amortization as at the transition date, along with a deficit increase.
c) Amortization – For the fiscal year ended May 31, 2011, the adoption of the new amortization method has
generated a $5,310 increase.

CONTROLS AND PROCEDURES
The Company’s president and chief executive officer and chief financial officer have reviewed the disclosure
controls and procedures as required by Multilateral Instrument 52-109 of the Canadian Securities Administrators.
The Company’s President and Chief Executive Officer and Chief Financial Officer have concluded that, to the best
of their knowledge, there have been no changes to internal controls over financial reporting during the most
recent fiscal year that have materially affected or are reasonably likely to materially affect internal controls over
financial reporting. In conclusion, after analysis of controls and procedures and to the best of their knowledge,
the Company’s President and Chief Executive Officer and the Chief Financial Officer consider that the controls
and procedures are adequate.
RISK MANAGEMENT OF FINANCIAL INSTRUMENTS
The Company, through its financial instruments, is exposed to various risks without being exposed to risk
concentrations. The Company is primarily exposed to credit risk, interest rate risk, market risk, liquidity risk and
key personnel risk.
Credit risk management
Credit risk is the risk of financial loss for the Company, if a debtor does not meet its obligation. This risk arises
mainly from the credit the Company grants its customers in the normal course of its activities.
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Credit evaluations are performed continuously and the consolidated statements of financial position reflects a
provision for doubtful debts. No qualitative assessment has been made, management has assessed the credit risk
was not significant.
Interest rate risk management
The interest rate risk exists in times of fluctuating rates and when differences are expected in the cash flow
matching of assets and liabilities. The Company is exposed to interest rate risk, primarily regarding its fixed rate
convertible debenture.
The Company has no debt bearing interest at variable rates. In addition, it invests part of its liquidity in
guaranteed interest rate financial instruments. These financial instruments represent a minimal risk for the
Company.
Market risk
The future performance of the Company is dependent on the continued popularity of its existing products and
its ability to develop and introduce products that gain acceptance and satisfy consumer preferences in targeted
markets. The popularity of any of its products may decline over time as consumer preferences change or as new
competing products are introduced in targeted markets. The development of new systems and their distribution
within the targeted market, require significant investments.
Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with
financial liabilities. The Company is exposed to this risk mainly regarding its creditors and its convertible
debenture.
In order to meet additional capital requirements, the Company may consider collaborative arrangements and
additional public or private financing to fund all or a part of particular product development programs. Private
financing could include the incurrence of debt and the issuance of additional equity securities, which could result
in dilution to shareholders. There can be no assurance that additional funding will be available. The Company
manages this risk by establishing detailed cash forecasts, as well as long-term operating and strategic plans.
According to these forecasts, most of its cash flows for operating activities will be generated by the
ZRx Prescriber, PraxisLab and the e-Pic Communication Network.
Key personnel risk
Recruiting and retaining qualified personnel is essential to the Company’s success. The Company believe that it
has been successful in recruiting excellent personnel to help it meet their objectives but, as its activities grow, it
is possible that additional key personnel in departments like; administration, research and development, as well
as marketing will be required. Although the Company believe that it will be successful in attracting qualified
personnel, there can be no assurance to that effect.
CONTINUOUS DISCLOSURE AND SUPPLEMENTARY INFORMATION
The Company files its consolidated financial statements, its management’s discussion and analysis, its press
releases and other required filing documents on SEDAR’s database at www.sedar.com.
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MANAGEMENT’S REPORT
The audited consolidated financial statements of ZoomMed Inc. for the fiscal year ended May 31, 2012 and all
information contained in this annual report are the responsibility of Management and have been approved by
the Board of Directors.
The audited consolidated financial statements were prepared by Management in accordance with Canadian
generally accepted accounting principles, including the International Financial Reporting Standards “IFRS”.
The audited consolidated financial statements are consistent with the Company’s business.
The Company complies with its TSX Venture Exchange listing agreement. The Company maintains rigorous
systems of internal accounting and administrative controls to provide reasonable assurance that the financial
information is relevant, reliable and accurate and that the assets are correctly accounted for and protected.
Every year the Board of Directors appoints an Audit Committee composed of a majority of directors who are
neither company directors nor employees. The Audit Committee meets periodically with Management and the
independent auditors to review their tasks and discuss the audit, accounting policies and related financial
matters. The results of their audit are discussed as well. The Audit Committee also reviews the financial
statements, receives the independent auditors’ report and recommends their approval by the Board of Directors.
The consolidated financial statements have been audited by Mazars Harel Drouin, LLP, Chartered Accountants,
whose report follows.

September 14, 2012

Yves Marmet,
President and Chief Executive Officer
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INDEPENDENT AUDITORS’ REPORT
To the Shareholders of
ZOOMMED INC.
We have audited the accompanying consolidated financial statements of ZOOMMED INC., which comprise the
consolidated statements of financial position as at May 31, 2012, May 31, 2011 and June 1, 2010 and the
consolidated statements of income and comprehensive income, changes in equity and cash flows for the years
ended May 31, 2012 and May 31, 2011, and a summary of significant accounting policies and other explanatory
information.
Management’s Responsibility for the consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position
of ZOOMMED INC. as at May 31, 2012, May 31, 2011 and June 1, 2010, and its financial performance and its
cash flows for the years ended May 31, 2012 and May 31, 2011 in accordance with International Financial
Reporting Standards.
Observation
Without qualifying our opinion, we draw attention to Note 2 in the consolidated financial statements which
indicates that the Company’s must improve its profitability and obtain additional financing for the next year to
continue its activities. This condition indicates the existence of a material uncertainty that may cast significant
doubt about the Company's ability to continue as a going concern.
1

Montreal, September 14, 2012

1 CPA Auditor, CA, CMA permit No. A106080
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