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Profile

PROFILE

ZoomMed manufactures and markets the ZRx Prescriber, a Web-based application that improves prescription
management and facilitates communication between health care professionals. The ZRx Prescriber runs on a
pocket computer or PC. Physicians can use this tool to write electronic prescriptions containing unique
bar codes and make them available to pharmacists online. The ZRx Prescriber also gives physicians access
to a portable source of medical information disseminated by pharmaceutical companies and private or public
organizations. Not only is this solution advantageous for health care professionals, it also provides patients with
faster, safer care. Launched in November 2006, ZoomMed’s solution is now used by thousands of physicians
across Canada. The Company also sells paramedical equipment to the public through the intermediary of two
ZoomCité franchises. ZoomMed employs over 50 people. Its shares are listed on the TXS Venture Exchange
under the symbol ZMD.

CONTEXT FAVOURABLE TO THE ZRx PRESCRIBER’S SUCCESS
OVERBURDENED HEALTH CARE SYSTEM
Every year in Canada, over 422 million prescriptions and 440 million lab tests are written by
hand, and these numbers are rising as a result of our nation’s ageing population.

INAPPROPRIATE PRESCRIPTIONS
Some 700 Canadians die of prescription-related errors every year. Given the associated costs,
doing away with inappropriate prescriptions would represent savings of over $600 million.

PROLIFERATION OF PHARMACEUTICAL PRODUCTS
New pharmaceutical products are launched every year. Unfortunately, physicians have less and
less time to meet with pharmaceutical reps and receive the education they need on these
products, which compromises the quality of the care they provide.
TOO MANY PATIENTS
Since physicians are now overloaded with patients, they are looking for effective ways to
improve their practice and optimize the quality of the care they provide.

TECHNOLOGICAL ADVANCES
Wireless Internet connections, the introduction and increased use of pocket computers and
lower computer material costs have given rise to a host of solutions that were once
unimaginable.

In short, today’s medical, economic and technological contexts all favour the ZRx Prescriber’s success.
Sources: Canada Health Highway, IMS Health Canada, Canadian Institute for Health Information
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A Solution that Benefits Everyone
A SOLUTION THAT BENEFITS EVERYONE
ZoomMed’s solution improves prescription
management and facilitates communication
between health care professionals, and in so
doing, makes the health care system more
efficient and provides patients with faster and
safer care.
ADVANTAGES FOR PHYSICIANS
•

Enables them to write prescriptions
and renewals in seconds;

•

Automatically detects harmful drug
interactions;

•

Provides them with patient pharmacological
profiles and quick access to pharmacotherapeutic information, enabling them to
choose the most appropriate treatments.

PHYSICIANS
(free of charge)

ADVANTAGES FOR PHARMACIES AND PRIVATE
LABS
•

Enables them to process prescriptions
faster;

•

Lowers the odds of their
prescription-related errors;

•

Generates operational savings;

•

Enables them to fill more prescriptions.

making

Transaction
fees

COMPANIES RECEIVING PRESCRIPTIONS

Pharmacies
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Private labs

Physiotherapy
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Radiology

A Solution that Benefits Everyone
A SOLUTION THAT BENEFITS EVERYONE

ADVANTAGES FOR PATIENTS
•

Optimizes the quality of the treatments
they receive;

•

Lowers the odds of their falling victim to
prescription-related errors (due to illegible
prescriptions or missed drug interactions);

•

Gives them faster access to their
prescriptions that can be ready even
before they enter their pharmacy.

ADVANTAGES FOR PHARMACEUTICAL COMPANIES
•

Enables them to quickly and efficiently
disseminate information (monographs,
product positioning, ads, corporate
development);

•

Enables them to gather data and analyze
the needs of physicians (surveys);

•

Facilitates exception drug procedures.

Advertising
fees

COMPANIES AIMED AT PHYSICIANS

Pharmaceutical
companies

Telecommunications
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Tremendous Strides
TREMENDOUS STRIDES

ZoomMed has made tremendous strides since
November 2006, when its ZRx Prescriber was first
launched. Thus far, the Company’s sales efforts
have mostly focused on presenting the solution
to physicians. With an adoption rate of over 90%,
the ZRx Prescriber is now used by over 2,000
physicians in Quebec and Ontario (versus 600 in
May 2007). This critical mass had lead to growing
interest in the solution on the part of major
pharmacy chains and pharmaceutical companies.
Here is a list of ZoomMed’s key clients and
partners to date.
MEDICAL CLINICS
•

ADN Medical;

•

Healthscreen Solutions Inc.;

•

MCI Medical Clinics Inc.;

•

ICC Healthnet Canada Inc.;

•

SOFT Informatique Inc.

PHARMACIES (AND COMPUTER PARTNERS)
•

Emergis Inc.;

•

Informatique D.L.D. Inc.;

•

Kroll Computer Systems Inc.;

•

Pharmascience Inc.;

•

Rexall/Katz Group;

•

and others that wish to remain
anonymous.

NURSING HOMES
•

Pulse Rx LTC Pharmacy.

Companies receiving
prescriptions
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Tremendous Strides
TREMENDOUS STRIDES

PHARMACEUTICAL COMPANIES
•

AstraZeneca Canada Inc.;

•

Bayer HealthCare, Canada
(Berlex Canada inc.);

•

Boehringer Ingelheim (Canada) Ltd./Ltée;

•

Bristol-Myers Squibb Canada;

•

Sanofi-aventis Canada Inc.;

•

Merck Frosst/Schering Pharmaceuticals;

•

and others that wish to remain anonymous.

Companies aimed at
physicians
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A Proven and Appreciated Solution
A PROVEN AND APPRECIATED SOLUTION

Developed by ZoomMed, the ZRx Prescriber is a tool that works with the latest technologies, an Internet
connection (Microsoft .NET®) and an Internet Explorer® compatible browser. The solution has an
integrated Emergis therapeutic advisor database (SantéXpertTM), which features various functionalities such as
drug-to-drug interactions, contra-indications, therapeutic and drug categories, and alternative therapies.

Access to Product
Monograph

Drug Search
Drug-to-Drug
Interaction Alert

ZoomMed adapts its solution to any new technological platform. Starting in the fall of 2008, the ZRx
Prescriber will be offered on Apple’s iPod touchTM and iPhoneTM – a major technological
breakthrough that will most certainly contribute to the Company’s success.
The ZRx Prescriber has revolutionized the daily management of prescription-related information by
connecting health care professionals in real time.

8
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TESTIMONIALS
Physicians
« The ZRx Prescriber facilitates access to the
medication profile of our patients and our many
daily searches for information. »
Dr. Michel Miron, General Practitioner
Clinique Médicale 3000
Montreal (QC)

« The ZRx Prescriber is a very easy tool to use
and, most importantly, is extremely useful.
It facilitates communication with pharmacists
and my patients. It helps avoid errors. It is now
one of my key computer tools in my daily
practice. »
Dr. Nicole Jacques, General Practitioner
Clinique Médicale St-Hippolyte
St Hippolyte (QC)

« Thanks to ZoomMed’s prescriber, there is less
risk of error, and prescription renewals are fast
and easy. I recommend it to everyone! »

« The ZRx Prescriber has revolutioinized
pharmacotherapy; No further fumbling in file for
details of current and past prescriptions; The
ZRx Prescriber has empowered patients who can
now read scripts. »
Dr. Ilan Benjamin, General Practitioner
Clinique Kildare
Montreal (QC)

« The ZRx Prescriber has made the daily
management of my practice so much easier. This
user-friendly solution enables me to write safe,
legible prescriptions, reduces the number of calls
I get from pharmacies, and gives me access to my
patients’ pharmacological profiles to avoid
mistakes and harmful drug interactions. »
Dr. Robert Sabbah, General Practitioner
Clinique Médicale Bois-de-Boulogne
Montreal (QC)

« The ZRx Prescriber enables physicians to
quickly view their patients’ previous prescriptions
and to easily fill out forms for physiotherapy,
occupational therapy, etc. »

Dr. Marc Carrière, General Practitioner
Clinique d’Ophtalmologie d’Alma
Alma (QC)

« The fact that ZoomMed has gone out of their
way to reach us in Northern Ontario is great in
itself. A real time saver presently and I can
imagine in the future the time saving will
continue when it comes time for patient
medication renewals. The set-up and service
personnel are excellent as well. »
Dr. William Marcoux, General Practitioner
Cochrane Family Health Team
Cochrane (ON)

Dr. Guy Tellier, General Practitioner
Clinique Médicale de Mirabel
Mirabel (QC)

« The ZRx Prescriber is helpful in terms of
knowing exactly which medications the patient is
on and their end-dates. It is easy to renew
medication and is user friendly. The narcotics
set-up is a benefit so I can monitor when a
patient is trying to request a renewal too soon. »
Dr. Nazar Sharobim, General Practitioner
Harwood Medical Center
Ajax (ON)
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Message to Shareholders
MESSAGE TO SHAREHOLDERS
Dear Shareholders, Clients and Employees,
I’m pleased to share the Company’s most recent
achievements with you and to tell you about the
projects that we have undertaken to bring our
business plan to fruition. ZoomMed made
tremendous strides on all fronts during the fiscal
year ended May 31, 2008. Our prescription
solution is quickly gaining the support of
physicians, pharmacy chains and pharmaceutical
companies. Indeed, the ZRx Prescriber has
already become pivotal to the practice of over
2,000 physicians in Quebec and Ontario. Having
reached this critical mass, our solution now
represents significant business opportunities for
countless health care professionals, as attested by
the agreements we have secured with various
pharmaceutical companies and the pilot projects
we have launched with major pharmacy chains.
These advances have increased the value of
ZoomMed and shareholder investments and will
generate significant revenues down the road.

HIGH PHYSICIAN ADOPTION RATES
Physicians diagnose conditions, assess treatment
options and prescribe those they feel are most
appropriate. They are pivotal to the health care system
and to the success of our solution.
Physicians must keep up with new treatments and
often care for thousands of patients. Because they are
so overloaded, they are looking for ways to make their
practice more efficient – which is where the
ZRx Prescriber comes in. This tool enables them to
view their patients’ pharmacological profiles, to
quickly access relevant medical information, to ensure
that no harmful drug interactions occur, to renew
prescriptions more quickly, and to facilitate their
communications with other health care professionals.
Before the ZRx Prescriber’s introduction, no other
solution offered this level of multi-functionality,
efficiency and user-friendliness.
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Setting up the ZRx Prescriber doesn’t cost physicians
a penny, making it all the more attractive: the pocket
computer, printer, data server access, installation and
training are all free. Our solution presents so many
advantages that over 90% of the physicians we meet
adopt it on the spot!
During the 2008 fiscal year, we tripled the number of
our physician clients, in part because of the
advantages offered by this solution, but also because
we created a stronger sales team, opened a sales
office in Ontario (Markham) and signed up more and
more clinical management systems professionals.
Indeed, we now have agreements with major
computer systems professionals which, together, serve
some 50% and 25% physicians in Quebec and
Ontario.

CONSIDERABLE MARKET POTENTIAL
Obviously, the more our bank of physician clients
grows, the more information and transactions will be
generated by the ZRx Prescriber and the more
pharmacy chains, pharmaceutical companies and
other health care professionals will want our solution.
To date, our sales efforts have primarily targeted
physicians in Quebec and Ontario (where 60% of
Canadian GPs practice) and Canada’s most prolific
physicians (15% of physicians writing 60% of all
prescriptions nationwide). And these efforts have paid
off, as we can now confidently solicit pharmacy
chains, pharmaceutical companies and other health
care professionals.

ANNUAL REPORT 2008

Message to Shareholders
MESSAGE TO SHAREHOLDERS
TARGET DOCTORS

15% of high prescribers

60% of the prescriptions

(10,000 high prescribers)

(250 million prescriptions)

65,000
physicians in Canada

Hospitals Institutions

Participating pharmacies pay transaction fees for
each prescription generated by the ZRx Prescriber.
The potential market for ZoomMed is considerable
given that some 422 million prescriptions are written
in Canada every year. Thus far, we have firm
agreements in place and pilot projects in progress with
several major companies, including Emergis Inc., Kroll
Computer Systems, Pharmascience Inc., Rexall/Katz
Group and others1. Once these projects are
completed, we will be accredited by some 80% of all
pharmacies nationwide – a landmark event in our
development.
Retail drug sales have become big business. In fact,
pharmaceutical companies spend over $2 billion a
year on advertising in Canada, the bulk of it, to
promote the 200 most prescribed drugs. Given that
it is difficult for pharmaceutical companies to
communicate with physicians, that many new drugs
are marketed every year, and that competition has
become increasingly fierce, pharmaceutical companies
are looking for more efficient ways to reach
physicians. The ZRx Prescriber is the ideal solution for

Private
practice

Clinics

them. In exchange for advertising fees, pharmaceutical
companies can use our solution to publish information
on their new drugs, recent clinical studies, scientific
discoveries, compliance programs, etc. Many leading
companies have already signed up, including
Boehringer
Ingelheim
(Canada)
Ltd./Ltée,
Bristol-Myers Squibb Canada, Sanofi-aventis Canada
Inc., Merck Frosst/Schering Pharmaceuticals and
others1.
Private labs also represent a sizable market for
ZoomMed. Of the 440 million lab tests prescribed by
physicians every year, 76 million are managed by
private labs. Since the ZRx Prescriber will soon be
able to send and receive lab test results, the process
will be made faster for labs and patients alike.
Specialized clinics (physiotherapy, radiology, etc.)
seeking to increase their operational efficiency and
revenues can also benefit from using the
ZRx Prescriber.

1 Some pharmacies and pharmaceutical companies require that

their agreements with ZoomMed remain confidential.
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Message to Shareholders
MESSAGE TO SHAREHOLDERS

Once solidly established within the medical
community, the ZRx Prescriber will be marketed to
other types of companies seeking to reach physicians
in order to offer them medical device, financial
products, luxury consumer products, etc.
Because of its high-tech and multi-function features,
the ZRx Prescriber can be used in countless ways,
representing as many business opportunities.
In addition to meeting the market’s current needs, it
can also be systematically developed to adapt to
future needs and technologies.
The Company is pursuing the development of
ZoomMed Équipements, a subsidiary specialized
in the sale of paramedical supplies and
equipment, through its ZoomCité franchise
network.

VERY PROMISING FUTURE
ZoomMed is in an enviable position:
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•

The
manual
management
of
prescriptions is undeniably deficient;

•

The ZRx Prescriber is a highly
advantageous solution for health care
professionals;

•

The market potential is considerable; and

•

The Company has the financial resources
to fulfil its ambitions.

Since its establishment in 2005, ZoomMed has raised
some $20 million in capital financing, including
7.6 million on July 8, 2008, an achievement that
attests to the confidence of its investors, even at a
time of financial market upheaval. These funds will be
used to develop our sales team, open an office in
Western Canada, complete our pilot projects, and
make the ZRx Prescriber available on two Apple
platforms: the iPod touchTM and iPhoneTM. Between
our ongoing projects and our forecast revenues, we
are confident that we will be able to finance our
business plan activities from our cash flow and
internally generated funds.
ZoomMed currently serves more than 2,000 physicians.
Many pharmacy chains and pharmaceutical
companies have also signed up or shown an interest in
our services. There are over 60,000 physicians in
Canada. The more the ZRx Prescriber is used, the
more it will become an indispensable tool for users
and other health care professionals. Consider the
pharmacists who would like to take sales away from
competitors who aren’t ZoomMed clients, the
pharmaceutical companies who would like to gain a
competitive edge by promoting their products on the
ZRx Prescriber, the patients who would like to
receive faster and safer care. It’s only a matter of time
before pharmacists, pharmaceutical companies,
private labs, specialized clinics, banks and other
organizations are swept up by this high-tech
communication tool phenomenon. The more users
sign up, the more ZoomMed will take in significant
transaction and advertising fees.
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MESSAGE TO SHAREHOLDERS
ACKNOWLEDGEMENTS
I want to acknowledge our 50 plus employees for
helping us build a first rate company. We have made
significant strides because of their dedication and
hard work, and I am very grateful to them.
I would also like to thank the physicians who use the
ZRx Prescriber: we exist to serve you, and you are the
key to our success.
Thank you to our business partners for their quality
services. These proactive, innovative and efficient
people inspire us to reach our goals every day.
Our rapid growth and the mechanisms we have put in
place to futher the Company’s strong corporate
governance have required big decisions, none of
which could have been made without the invaluable
advice of our administrators. Thank you to them.
And finally, I want to thank ZoomMed’s shareholders
for their ongoing trust and support. Rest assured that
we are determined to build a prosperous company, to
quickly become a leader in the health care field, and
to optimize the value of your investment in us.

President and Chief Executive Officer,

Yves Marmet
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Management’s Discussion and Analysis
MANAGEMENT'S DISCUSSION AND ANALYSIS
This discussion and analysis presents ZoomMed Inc.’s
consolidated operating, financial position, and cash flow
results as at May 31, 2008 and May 31, 2007. It must
be read in conjunction with ZoomMed’s audited
consolidated financial statements and its accompanying
notes for the years ended May 31, 2008 and
May 31, 2007. Some operating, financial position and
cash flow results were also compared with information
from the year ended May 31, 2006.
Management prepared this report, taking
into account all available information as at
September 5, 2008.
All financial information and financial statements
presented in this analysis have been prepared in
accordance with Canadian Generally Accepted
Accounting Principles (GAAP). Unless otherwise
indicated, all amounts are in Canadian dollars.
This management report may contain information
and statements on the future performance of
ZoomMed which are forward-looking in nature.
These statements reflect Management's expectations
regarding future events, based on assumptions and
uncertainties subject to risk factors which we have
identified in the Risks and Uncertainties section.
Readers are hereby cautioned that actual results may
differ materially from our expectations.
This report was submitted to our Audit Committee
and approved by the Board of Directors of ZoomMed
Inc.

BUSINESS DESCRIPTION

completed its qualifying transaction pursuant to the
rules of the Exchange. According to Canadian
generally accepted accounting principles, these
consolidated financial statements are recognized as
being the continuity of ZoomMed Medical Inc. The
Company is now the reporting issuer resulting from
the reverse takeover.
ZoomMed is committed to two business missions:
1) the development and the marketing of the
ZRx Prescriber, an innovative product for physicians;
2) Sales of paramedical equipment to the public in
general and Healthcare agencies, and the
development of a franchise network which operates
under the name “ZoomCité”.

REVIEW OF THE YEAR ENDED MAY 31, 2008
In accordance with Canadian GAAP, the qualifying
transaction was treated as a reverse takeover by
ZoomMed Medical Inc. and has been reported as a
transaction on the shareholders’ equity of ZoomMed
Medical Inc. These consolidated financial statements
reflect ZoomMed Medical Inc.’s accounts at book
value since ZoomMed Medical Inc. was deemed the
acquirer.
During fiscal year 2008, revenues came from both
segments of activities, that is, the ZRx Prescriber and
the paramedical equipments. As at May 31, 2008,
increase in expenses is mainly attributable to the
deployment costs of the ZRx Prescriber in Quebec
and Ontario, including the opening expenses of a
business place in Markham, Ontario.

The Company was incorporated under the Canada
Business Corporations Act on February 24, 2005.
Until July 27, 2005 the Company carried on business
as a “Capital Pool Company”, as this term is defined
in the TSX Venture Exchange policy. On July 27, 2005,
with the acquisition of all of the outstanding Class A
shares of ZoomMed Medical Inc., the Company

14
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MANAGEMENT'S DISCUSSION AND ANALYSIS
OPERATING RESULTS
SELECTED ANNUAL INFORMATION
OPERATING RESULTS
Revenues

ZoomMed Inc.
As at May 31, 2008
$

Cost of goods sold

ZoomMed Inc.
As at May 31, 2007

1,171,754

$

715,751

ZoomMed Inc.
As at May 31, 2006
$

765,720

296,515

398,309

436,343

Selling expenses

1,611,125

1,112,167

896,781

Administrative expenses

1,240,230

2,387,688

1,341,254

924,954

377,422

38,377

24,133

23,927

62,325

1,030,009

414,880

175,889

Operating expenses
Financial expenses
Amortization
Net loss

$

(3,962,212)

$

(4,102,234)

$

(2,352,244)

Basic and diluted earnings per
share

$

(0.055)

$

(0.081)

$

(0.076)

Weighted average number of
outstanding common shares

71,558,782

For the fiscal year ended May 31, 2008, revenues
increased compared to fiscal years ended
May 31, 2006 and 2007, which revenues were fairly
the same. However, the composition of income, for
the last two years, was different. During the fiscal year
ended May 31, 2006, revenues came from sales of
paramedical equipments, while for the fiscal years
2007 and 2008, the ZRx Prescriber generated
revenues totaling $495,833 as at May 31, 2008 and
$130,833 as at May 31, 2007. It is important to note
that there are no costs of goods sold associated with
the ZRx Prescriber revenues.
ZoomMed recorded gross margin of 41% on
equipment sales for the year ended May 31, 2008 and
43%, for the year ended May 31, 2006. For 2007,
the gross margin was 28%. The reduction of the gross
margin is partly due to the reassessment of used
equipment stocks. The revaluation for used
equipments was made because the development of
ZoomMed is now oriented towards a new marketing
strategy; selling new equipment to the public in
general, via a network of retail stores, which
expansion is carried out through franchises.

50,836,205

30,806,796

ZoomMed operates the corporate master franchise in
the city of Brossard.
Selling expenses increased since May 31, 2006. These
increases are mainly due to the addition of new
marketing representatives for the “ZRx Prescriber” in
Quebec for the year ended May 31, 2007 and for
the year 2008, the addition of new marketing
representatives in Ontario.
Administrative expenses for the three years remained
almost stable. The increase as at May 31, 2007 is due
to a stock-based compensation cost of $1,251,275
which is a non-recurrent expense.
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Management’s Discussion and Analysis
MANAGEMENT'S DISCUSSION AND ANALYSIS
Operating expenses amount to $924,954 in 2008,
compared to $377,422 in 2007 and $38,377 for
2006. These operating expenses are related to the
addition of new employees for the ZRx Prescriber
development and deployment. For the fiscal year
2007, hiring was carried out only in Quebec. For the
fiscal year 2008, hiring was carried out in Quebec and
Ontario.
The increase of amortization is partly attributable to
the increase of ZRx Prescriber deployment
equipment and to the ZRx Prescriber development
costs, which began to be amortized during the 2007
fiscal year.

ZoomMed recorded a net operating loss of
$3,962,212 for the fiscal year ended May 31, 2008,
$4,102,234 for the fiscal year ended May31,2007 and
$2,352,244
for
the
fiscal
year
ended
May 31, 2006. The expenses increase, as at
May 31, 2007, is due to a stock-based compensation
cost of $1,251,275, which is a non-recurrent expense
and to the marketing costs of ZRx Prescriber. As at
May 31, 2008, the expenses and net loss increases are
attributable to the marketing and deployment of the
ZRx Prescriber in Quebec and Ontario.
ZoomMed registered a $0.055 loss per share for the
fiscal year ended May 31, 2008, $0.081 for the fiscal
year ended May 31, 2007 and $0.076 for the fiscal
year ended May 31, 2006.

SELECTED QUARTERLY INFORMATION

Revenues

ZoomMed Inc.
Q3-2008

ZoomMed Inc.
Q2-2008

ZoomMed Inc.
Q1-2008

ZoomMed Inc.
Q4-2007

$

$

$

$

$

257,809

300,892

324,601

288,452

220,010

Sales expenses

465,646

425,330

431,840

288,309

321,296

Administrative
expenses

445,042

258,287

293,388

243,513

1,427,241

Operating expenses

332,046

247,003

188,519

157,386

174,281

4,288

6,015

6,199

7,631

7,626

(1,365,067)

(1,004,194)

(903,125)

(689,826)

(1,987,035)

(0.019)

(0.014)

(0.013)

(0.010)

(0.034)

Financial expenses
Net loss
Basic and diluted
earnings per share
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ZoomMed Inc.
Q4-2008
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Management’s Discussion and Analysis
MANAGEMENT'S DISCUSSION AND ANALYSIS

The expenses increase during 2008 reflects Ontario's business place activity and progression. The business place
was operational in the second quarter. The marketing team was in place in the third quarter and the deployment
team was formed during the fourth quarter. In order to meet the ever increasing demand throughout Canada,
more human resources, both in the marketing team and in the deployment team will be required in 2009.

FINANCIAL SITUATION
BALANCE SHEETS
Cash

ZoomMed Inc.
As at May 31, 2008
$

Working capital

952,943

ZoomMed Inc.
As at May 31, 2007
$

ZoomMed Inc.
As at May 31, 2006

5,087,056

$

590,901

220,730

4,622,938

461,925

Fixed assets

1,074,201

516,246

194,542

Intangible assets

3,590,563

3,696,352

2,942,501

Total assets

6,042,254

9,964,946

4,828,282

168,132

113,340

277,968

4,814,891

8,596,296

3,915,884

14,570,915

14,426,660

6,651,576

Long-term debt including
current portion
Shareholders equity
Share capital

CASH FLOWS SITUATION
Cash flows used in operating
activities
Cash flows from financing
activities

ZoomMed Inc.
As at May 31, 2008
$

(2,778,179)

ZoomMed Inc.
As at May 31, 2007

ZoomMed Inc.
As at May 31, 2006

$

$

(1,973,045)

(1,400,784)

14,529

7,366,743

2,804,192

Cash flows used in investment
activities

(1,370,463)

(897,543)

(827,241)

Net change in cash

(4,134,113)

4,496,155

576,167

952,943

5,087,056

590,901

Cash end of year

ANNUAL REPORT 2008

17

Management’s Discussion and Analysis
MANAGEMENT'S DISCUSSION AND ANALYSIS
Regarding cash and cash flows, fiscal years 2006 and
2008 are comparable. The considerable increase
recorded during the 2007 fiscal year, comes from two
different capital share issuances. The first issuance
took place on August 10, 2006, as the Company
completed a private placement for gross proceeds of
$2,000,000. The second issuance, also by means of a
private placement, was completed on April 24, 2007,
for gross proceeds of $6,000,000.

The shareholders equity increased by $4,680,412 from
May 31, 2006 to May 31, 2007. This increase comes
from two capital share issuances, for gross proceeds of
$8,000,000. As at May 31, 2008, the Shareholders
equity decreased to $4,814,891 due to the fiscal year
loss.

During fiscal year 2008, fixed assets increased by
$557,955 and for 2007, the increase was $321,704.
These increases, over the past two years, mainly derive
from the acquisition of computer equipment used
for the ZRx Prescriber deployment for physicians. In
addition, during 2008, acquisition of computer
equipment, office equipment and leasehold
improvements at our new business place, regarding
the ZRx deployment in Ontario, also contributed to
the increase of fixed assets.

ZoomMed’s cash flows used for operating activities
amounted to $2,778,179 in 2008, $1,973,045 in
2007 and $1,400,784 in 2006. The increase between
2006, 2007 and 2008 was largely due to losses
related to development, organization set up and
marketing expenses incurred for the ZRx Prescriber.

Acquisition of intangible assets amounts to
$535,644 for the fiscal year ended May 31, 2008, and
$823,749 for the fiscal year ended May 31, 2007.
These acquisitions are primarily related to the
ZRx Prescriber development costs. Since the
Company began to amortize its intangible assets
during the 2007 fiscal year, their balance sheet value
decreased during the 2008 fiscal year.
Total assets of the Company varied from $4,828,282
in 2006 to $9,964,946 in 2007 and to $6,042,254 as
at May 31, 2008. In 2007, we observe a substantial
cash increase due to share issuances. For fiscal years
2007 and 2008 compared to fiscal year 2006, the
increase is attributable to the acquisition of
deployment equipment for Quebec and Ontario, and
leasehold improvements at our new business place,
regarding the ZRx Prescriber deployment in Ontario.

CASH FLOWS AND SHAREHOLDERS’ EQUITY

Financing activities for the fiscal year, ended
May 31, 2008 amounted to $14,529, while financing
activities for the fiscal year ended May31,2007 totaled
$7,366,743 and $2,804,192 for the fiscal year ended
May 31, 2006. For the 2006 and 2007 fiscal years,
financing activities come from capital share issuances.
For the fiscal years ended May 31, 2006, 2007 and
2008, investment activities amounted to $1,370,463
in 2008, to $897,543 in 2007 and to $827,241 in
2006 and were invested in fixed assets and intangible
assets.
The net change in cash and cash equivalents from
these three types of activities amounted to
$(4,134,113) for the fiscal year ended May 31, 2008,
$4,496,155 for the fiscal year 2007 and $576,167 for
the fiscal year 2006.

Long-term debt as at May 31, 2006 was at $277,968
compared to $113,340 as at May 31, 2007 and
$168,132 as at May31,2008. During fiscal year ended
May 31, 2008, The Company contracted a $150,000
note payable.
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CASH FLOW SITUATION

OFF-BALANCED SHEET ARRANGEMENTS

According to the management, cash flows required to
finance our operating activities will come from
revenues generated through agreements with
pharmaceutical firms, as well as through transactional
revenues generated from pharmacists using
the ZRx Prescriber’s prescription information.
On July 2008, the Company completed a public
placement for gross proceeds of $7,671,514.

There were no below-the-line arrangements or
arrangements likely to have an impact on our
operating results or our financial situation.

In regards to the "ZoomCité" division, no major
investments are required for its expansion.

During the year, the Company paid professional fees
totaling $78,100 to one company owned by a
shareholder and officer. As at May 31, 2008, accounts
payable include an amount of $7,350 relating to these
transactions.

Due to a change of control, which occurred as the
reverse takeover took place in July 2005, breeches
were noted in restrictive clauses for contracts with
"la Solide" and the "CLD of Longueuil". That explains
why these contracts are presented on a current basis.
As at May 31, 2008, the combined total of these two
loans is $21,388.
None of these loans were subject to an acceleration of
maturity and, had they been, there would have been
no major impact on our cash flows or on our available
credit given the amounts in question.
SUBSEQUENT EVENTS

RELATED PARTY TRANSACTIONS
Year 2008

These transactions were carried out in the normal
course of business and are measured at the exchange
value which is the value of the consideration
established and agreed upon by the related parties.

OUTSTANDING SHARES AS AT SEPTEMBER 15, 2008
Common shares

98,215,785

Warrants to agent and investors

36,721,220

Stock options in accordance with the
stock option plan

On June19, 2008, The Company issued 20,000 shares
of its capital stock after 20,000 options held by
employees were exercised. These options were
expiring on June 28, 2008.
On July 8, 2008, ZoomMed completed a public
placement, for gross proceeds of $7,671,514, issuing
26,453,495 units of ZoomMed Inc. at a price
of $0.29 per unit. Each unit is comprised of one
common share in the share capital of the Company
and one-half of one common share purchase warrant.
Each whole warrant gives the holder the right to
purchase one common share at a price of $0.35 for a
period of 24 months. The Company granted a
6.5% cash commission to the agents and a number of
non-assignable warrants to purchase common shares
equal to 6.5% of the total number of units sold under
the offering at a price of $0.29 per share for a period
of 18 months.

7,086,500

ADDITIONAL INFORMATION
ZoomMed's common shares are traded on Toronto’s
TSX Venture Exchange under the symbol “ZMD”.
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CONTINUOUS DISCLOSURE AND SUPPLEMENTARY INFORMATION
ZoomMed files its consolidated financial statements,
its management’s discussion and analysis, its press
releases and other required filing documents on
SEDAR’s database at www.sedar.com.

On June 1, 2007, the Company adopted the new
accounting standards related to: Section 1530
“Comprehensive Income”, Section 3855 “Financial
Instruments – Recognition and Measurement” and
Section 3865 “Hedges”. Figures for periods prior to
June 1, 2007 were not amended.

ACCOUNTING ESTIMATES AND PRINCIPLES

Financial instruments
measurement

Preparation of these financial statements in
accordance with Canadian Generally Accepted
Accounting Principles requires that Management
formulate estimates and assumptions affecting the
amounts recorded in our financial statements and
related notes. These estimates are based on
Management's best knowledge of current events,
as well as actions which the company may take
in the future. Actual results could differ from the
estimates provided.
Financial statement items that require such estimates
include future benefits from development costs,
intellectual property, future income tax assets and
goodwill, income tax provision, the recoverable
amount of research and development tax credits, the
assumptions used in the determination of the
stock-based compensation charge and fair value of
financial instruments. The notes 2, 14 and 15 of the
financial statements describe the assumptions used.
The Company initiated a stock option plan. In
accordance with the section 3870 of the Canadian
Institute of Chartered Accountants (CICA) Handbook,
"Stock-based compensation and other stock-based
payments", the Company uses the fair value based
method of accounting for all stock options granted.
According to this method, the compensation expense
in regard of the stock options is measured at the grant
date's estimated fair value, using an option pricing
model, and recognized over the vesting period of the
option.
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CHANGES IN ACCOUNTING POLICIES

–

Recognition

and

Under this new standard, all financial assets will be
classified in one of the following four categories:
1) held to maturity 2) loans and receivables 3) held for
trading and 4) available for sale. Financial liabilities will
have to be classified as “held for trading” or “other”.
Financial assets and liabilities held for trading will be
valued at their fair value, and gains and losses will be
recorded in net results. Held-to-maturity financial
assets, loans and receivables, and financial liabilities
classified as “other” will be recognized at amortized
cost using the effective interest rate method.
Available-for-sale financial assets will be valued at fair
value, and all the unrealized gains and losses will be
recorded in other comprehensive income. The new
standard will enable entities to designate all financial
instruments as held for trading when they are initially
recognized or when this standard is adopted, even if
this financial instrument does not fall within the
definition of a financial instrument held for trading.
Financial instruments held for trading under the fair
value option must have a reliable fair value.
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The Company has elected to classify investments held
for trading. Consequently, any differences in the fair
value of these assets will be recorded directly in net
results.
Long-term debts are classified in “other liabilities” and
accounted for at cost. Transaction costs related to
“other liabilities” are capitalized and depreciated in
accordance with the effective interest rate method
and recorded in the net result.
Comprehensive Income
Following the adoption of these new accounting
standards, the company must present a statement of
other comprehensive income. Other comprehensive
income includes the net income and the other
elements of the comprehensive income. Considering
that the company has classified the whole of its
financial instruments as financial instruments
“held for trading” and its long-term debts in the
category “other liabilities”, no variation element was
classified in the other elements of the comprehensive
income, consequently, net loss corresponds to the
total of the comprehensive income.
Impact of adopting these new standards
The adjustments related to the classification of
investments as financial instruments held for trading
were nil and therefore no adjustment was recorded
in the deficit’s opening balance as at June 1, 2007.
The adjustments due to the classification of the
long-term debt in the category “other liabilities”,
disclosed net from related transaction fees
depreciated in accordance with the effective interest
rate method, were recorded in the deficit’s opening
balance as at June 1, 2007. The result of this
adjustment at June 1, 2007 was a reduction in the
deficit’s opening balance of $5,357.

FUTURES CHANGES IN ACCOUNTING POLICIES
Capital disclosures
In December 2006, the Canadian Institute of
Chartered Accountants (“CICA”) published Section
1535, “Capital Disclosures”. This new standard
establishes disclosure requirements concerning capital
such as: qualitative information about an entity’s
objectives, policies and processes for managing
capital; quantitative data about what it regards as
capital; whether the entity has complied with any
externally imposed capital requirements and, if not,
the consequences of such non-compliance. The
management is currently assessing the future impact
of this new standard on its consolidated financial
statements.
Financial instruments
In December 2006, the CICA published Section 3862,
“Financial Instrument – Disclosures”, and Section
3863, “Financial Instruments- Presentation”. These
new standards replace Section 3861, “Financial
Instruments – Disclosure and Presentation”, revising
and enhancing its disclosure requirements and
carrying forward unchanged its presentation
requirements. The management has adopted those
Sections as of June 1, 2008.
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Inventories

International Financial Reporting Standards

In March 2007, the CICA published Section 3031,
“Inventories”, which aligns accounting for inventories
under Canadian GAAP with International Financial
Reporting Standards (“IFRS”). This new standard
provides more guidance on the measurement and
disclosure requirements for inventories. It requires the
measurement of inventories at the lower of cost and
net realizable value and includes guidance on the
determination of cost, including allocation of
overheads and other costs incurred in bringing the
inventories to their present location and condition.
The standard also requires the use of either first in,
first out (“FIFO”) or weighted average cost formula to
measure the cost of inventories. Accordingly, the
Company will adopt the new standards for its
fiscal year beginning June 1, 2008. The management
evaluated that the adoption of this new standard had
no material impact on the Company’s consolidated
financial statement.

The Accounting Standards Board of Canada has
announced that accounting standards in Canada, as
used by public companies will be converged to IFRS.
The changeover date from current Canadian GAAP to
IFRS, for the Company, is for the fiscal year beginning
on June 1, 2011. The Company will convert to these
new standards according to the timetable set with
these new rules. The management is currently
assessing the future impact of these new standards on
its consolidated financial statements.

Intangible assets
In November 2007, the CICA issued Section 3064,
“Goodwill And Intangible Assets”, replacing Section
3062, “Goodwill And Other Intangible Assets”, and
section 3450, “Research and Development Costs”.
Various changes have been made to other sections of
the CICA Handbook for consistency purposes. The
new Section will be applicable to financial statement
relating to fiscal years beginning on or
after October 1, 2008. Accordingly, the Company
will adopt the new standards for its fiscal year
beginning June 1, 2009. It establishes standards for
the recognition and of intangible assets by
profits-oriented enterprises. Standards concerning
goodwill are unchanged from the standards included
in the previous Section 3062. The management is
currently assessing the impact of the adoption of this
new Section on its consolidated financial statements.
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CONTROLS AND PROCEDURES
The Company’s president and chief executive officer
and chief financial officer have reviewed the disclosure
controls and procedures as required by Multilateral
Instrument 52-109 of the Canadian Securities
Administrators. Certain items were brought to the
attention of management and the audit committee,
and measures have been taken to improve disclosure
controls.
The Company’s president and chief executive officer
and chief financial officer have concluded that to the
best of their knowledge, there have been no changes
to the Company’s internal controls over financial
reporting during the most recent quarter that have
materially affected, or are reasonably likely to
materially affect, the Company’s internal controls over
financial reporting.
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RISKS AND UNCERTAINTIES
I. Ability to develop and maintain a market for its
product
The future performance of ZoomMed and its
subsidiary hinges on the continued popularity of its
existing products and its ability to develop and
introduce products that gain acceptance and satisfy
consumer preferences in target markets. The
popularity of any of its products may decline over time
as consumer preferences change or as new,
competing products are introduced in target markets.
Developing new systems and distributing them in
target markets requires significant investments.
II. Ability to hire and retain key personnel
Recruiting and retaining qualified personnel is
essential to the success of ZoomMed and its
subsidiary, which have been successful in recruiting a
strong workforce to help meet their objectives.
However, as their activities grow, additional key
financial, administrative, development and marketing
personnel may be required. Although ZoomMed and
its subsidiary believe that they will be successful in
attracting qualified personnel, there are no
guarantees in this regard.
III. Financial History
ZoomMed and its subsidiary operate a developing
business. As such, one cannot rely on their financial
history to assess the likelihood of their meeting
forecast revenues or other financial forecasts.
IV. Future financing
New system development and its distribution in the
targeted markets require important investments.
ZoomMed’s business strategy might require
additional financing, among others. There can be no
assurance that funds will be available or that funds
will be available on suitable terms. If ZoomMed fails
to raise the necessary funds, it will have to suspend or
even end its development projects.
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The financial statements of ZoomMed Inc. for the fiscal year ended May 31, 2008 and all information contained
in this annual report are the responsibility of Management and have been approved by the Board of Directors.
The financial statements were prepared by Management in accordance with generally accepted accounting
principles and are consistent with the Corporation’s business.
The Corporation complies with its TSX Venture Exchange listing agreement. The Corporation
maintains rigorous systems of internal accounting and administrative controls to provide reasonable
assurance that the financial information is relevant, reliable and accurate and that the assets are correctly
accounted for and protected.
Every year the Board of Directors appoints an Audit Committee composed of a majority of directors who are
neither company officers nor employees. The Audit Committee meets periodically with Management and the
external auditors to review their tasks and discuss the audit, accounting policies and related financial matters.
The results of their audit are discussed as well. The Audit Committee also reviews the financial statements and
the external auditors’ report and recommends their approval by the Board of Directors.
The financial statements have been audited by Harel Drouin - PKF, Chartered Accountants, whose report follows.

September 15, 2008

Yves Marmet,
President and Chief Executive Officer
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AUDITOR'S REPORT
To the Shareholders of
ZOOMMED INC.
We have audited the consolidated balance sheets of ZOOMMED INC. as at May 31, 2008 and 2007, and the
consolidated statements of income, deficit and contributed surplus and cash flows for the years then ended.
These financial statements are the responsibility of the company's management. Our responsibility is to express
an opinion on these financial statements based in our audit.
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
In our opinion, these consolidated financial statements present fairly, in all material respects, the financial
position of the company as at May 31, 2008 and 2007 and the results of its operations and its cash flows for
the years then ended in accordance with Canadian generally accepted accounting principles.

Montréal, August 1, 2008
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